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GENERAL 



ELECTRIC 


COMPANY 

SECRETARY'S OFFICE SCHENECTADY, N. Y. 


VERIFICATION OF STOCKHOLDER’S NAME AND ADDRESS 

and 

ORDER FOR MAILING DIVIDENDS 


24-29959 


FREDERIC M« BACKUS, 

325 NATIONAL CITY BANK 3LDC 
CLEVELAND, OHIO. 


Above is your name and address as reported to us. Unless we are otherwise directed, all dividends and 
other communications will be addressed as shown. If your name and address are correctly shown DO NOT 
return this form UNLESS you wish to execute the Dividend Order. 

W. W. TRENCH, Secretary. 


The above 


name 

address 


is incorrect. 


The correct 


name . 
address 


Name. 

Address (in full).. 


Stockholder's signature. .. 

(Sign name exactly as it appears on stock certificate) 

Date..19. 


If you wish your dividends sent in care of a bank or trust company, and all other correspondence to 
your address, please execute the following DIVIDEND ORDER: 

To SECRETARY, 

General Electric Company, Schenectady, N. Y. Date.19. 

Until this order is revoked by me (us) in writing all dividends due, or which may become due on all shares of 
the General Electric Company standing in my (our) name on the books of the Company should be sent to the 
undersigned in care of: 


(Name of bank or trust company) 


(Address of bank or trust company) 


Stockholder’s signature...... 

(Sign name exactly as it appears on stock certificate) 


00-866 26m 11-9-83 
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GENERAL 



ELECTRIC 


COMPANY 

SCHENECTADY, NEW YORK 


To Our New Stockholder 

We take pleasure in welcoming you as a stockholder of 
the General Electric Company. 

It is our desire to keep the stockholders informed of 
the Company’s activities, business and earnings. To that 
end we send to the stockholders quarterly with the divi¬ 
dend checks a statement about some phase of the Com¬ 
pany’s work, as well as the orders received, sales billed and 
net earnings. We are sending you a copy of the last Annual 
Report, together with the latest quarterly statement. 

As you undoubtedly know, the Company is broadly 
interested in everything electrical, and we shall be glad to 
have your suggestions and assistance in making the service 
of the Company more effective to the industry and to 
the public. 


Yours very truly 



CHAIRMAN BOARD OF DIRECTORS 
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GENERAL ELECTRIC COMPANY 


EARNINGS AND DIVIDENDS 


PER SHARE OF COMMON STOCK 



1899 

-1932 



Cash 



dividends 


Year Earnings (a) 

paid 

Stock dividends declared 

1899. 

$27.46. 

$3.00 


1900. 

30.99. 

7.50 


1901. 

44.80. 

8.00 


1902. 

30.02. 

8.00. 

. .66%% in common stock (b) 

1903. 

17.76. 

8.00 


1904. 

14.59. 

8.00 


1903. 

15.17. 

8.00 


1906. 

15.52. 

8.00 


1907. 

10.17. 

8.00 


1908. 

7.37. 

8.00 


1909 (c). 

9.96. 

8.00 


1910. 

16.66. 

8.00 


1911. 

14.55. 

8.00 


1912. 

16.20. 

8.00. 

. .30% in common stock 

1913. 

12.88. 

8.00 


1914. 

11.03. 

8.00 


1915. 

11.56. 

8.00 


1916. 

18.31. 

. 8.00 


1917. 

26.50. 

. 9.00. 

. .2% in common stock 

1918. 

14.93. 

. 8.00. 

4% in common stock 

1919. 

20.93. 

. 8.00. 

. .4% in common stock 

1920. 

16.62. 

. 8.00. 

. .4% in common stock 

1921. 

12.92. 

. 8.00. 

. .4% in common stock 

1922. 

14.86. 

. 8.00. 

■ 5% in special stock (d3 

1923. 

18.40. 

8.00. 

. .5% in special stock (d) 

1924. 

21.13. 

. 8.00. 

. .5% in special stock (d) and 1 share of 




Electric Bond & Share Securities 




Corporation stock 

1925. 

20.49. 

. 8.00. 

• 5% in special stock (d) 

1926(e) old. 


. 4.00 


new 

6.14. 

. 1.50. 

. $1.00 in special stock (d) 

1927. 

6.41. 

4.50 


1928. 

7.15. 

5.00 


1929. 

8.97. 

. 6.00 


1930(e) old. 


1.50 


new 

1.90. 

. 1.20 


1931. 

1.33. 

. 1.60 


1932. 

.41. 

.85. 

.. J share of Radio Corporation of 




America common stock 

(a) Profit 

available for dividends on common stock per share of average 

common stock outstanding. 



(b) To restore a 40% reduction in common stock made in 1898. 

(c) Eleven months. 



(d) Special stock, par value $10 per share, paying 6% annual dividends. 

(e) Number of shares of common stock increased four for one in May 1926, 

and again in January 1930. 










































































Schenectady, N. Y., March 28, 1933- 


To the Stockholders of the 

General Electric Company: 

Orders received during the year 1932 were $121,725,772, 
compared with $252,021,496 in the year 1931, a decrease of 
52 per cent. 

Unfilled orders at the end of the year were $20,142,000, 
compared with $49,308,000 at the end. of 1931, a decrease of 
59 per cent. 


COMPARATIVE STATEMENT OF INCOME AND EXPENSES 


1932 1931 

Net sales billed.$147,162,290.95 $263,275,255-37 

Less: Costs, expenses, and all charges 
except interest (including plant 
depreciation amounting to $6,254,- 
717.66 in 1932 and $8,859,062.05 

in 1931). 143,532,246.11 234,884,372.57 

Net income from sales.$ 3,630,044.84 $ 28,390,882.80 


Income from other sources: 

Associated companies and miscella¬ 
neous securities (last paragraph— 

page 11)....$ 

Interest and discount. 

U.S. Government and other market¬ 
able securities. 

Royalties and sundry revenue. 


7,322,160.28 $ 
3,052,087.18 

227,038.92 

487,125.33 


8,657,110.67 

3,819,280.21 

21,533.46 

501,422.20 


$ 11,088,411.71 $ 12,999,346.54 


Total income.$ 14,718,456.55 $ 41,390,229.34 

Less: Interest payments. 314,346.11 433,233 73 

Profit available for dividends.$ 14,404,110.44 $ 40,956,995-61 

Less: 6% cash dividends on special stock 2,575,032.90 2,575,005.15 

Profit available for dividends on common 

stock...$ 11,829,077.54 $ 38,381,990.46 

Less: Cash dividends on common stock.. 15,864,157-15 46,150,256.80 

Deficit for the year.$ 4 , 035 , 079.61 $ 7 , 768 , 266.34 
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General Electric Annual Report 


CONDENSED BALANCE SHEET 
December 31, 1932 and 1931 


ASSETS 


Fixed investments: 

Manufacturing plants at cost, including 

land, buildings, and machinery. 

Less: General plant reserve and depre¬ 
ciation. 


Other property. 

Furniture and appliances (other than in 

factories). 

Patents and franchises. 

Total fixed investments. 

Radio Corporation of America 
common stock (per contra). 

Associated companies and mis¬ 
cellaneous securities. 

Current assets: 

Inventories. 

Installation work in progress. 

Notes and accounts receivable. 

Marketable securities (at the lower of 

par or market). 

Cash. 


Less: Advance payments on contracts 

Total current assets. 

Deferred charges. 


1932 

1931 

$190,727,867.72 

$199,129,7 32.92 

14 5, 938, 347. 56 

15 3,068,713.66 

$ 4 4,789, 520.16 

$ 4 6,061,019.26 

194,079.05 

2 2 8, 445.67 

1.00 

1.00 

1.00 

1.00 

$ 44,983,601.21 

$ 46,289,466.93 

26,440,264.58 


153,579,518.49 

179,308,010.36 


41, 686, 432.47 
6, 304, 820.34 
23,976,484.40 

8,3 3,852. 50 
107,304, 164.38 

57, 335, 498. 53 
10,063, 820. 42 
39, 192,433.60 

7, 122,820.00 
115.056, 1 1 3.22 

$18 8,07 5,75 4.09 

$22 8, 77 0,68 5.77 

8, 1 8 7, 2 8 8. 9 4 

9,6 8 4,17 5. 13 

$179,888,465.15 

$219,086,510.64 

228,898.63 

241,948.86 

$405,120,748.06 

$444,925,936.79 
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1932 



CONDENSED BALANCE SHEET 


December 31, 1932 and 1931 


LIABILITIES AND CAPITAL 


3Debenture bonds due 1942 $ 

1932 

2,047,000.00 

1931 

$ 2,047,000.00 

Current liabilities: 

Accounts payable and accrued liabilities. 
Dividends payable in cash. 

1 3,050,988. 39 
3,528,152.30 

16,301,469.11 

12,181,318.95 

Total current liabilities.... $ 

16,579,140.69 $ 28,482,788.06 

Dividend payable in common 
stock of Radio Corporation of 
America (per contra). 

26,440,264.58 


Reserves for self-insurance, 
workmen’s compensation, etc.. 

5,058,890.84 

4,063,496.81 

Charles A. Coffin Foundation.... 

400,000.00 

400,000.00 

General reserve ($5,363,546 applied 
against “Patents and franchises” ac- 
quired in 1932—page 14). 

9,154,051.21 

14,517,597.21 

Special stock: 

Authorized 5,500,000 shares, par value 
$10; issued 4,292,963 M shares. 

42,929,635.00 

42,929,635.00 

Common stock and earned surplus: 
Common stock (authorized 29,600,000 
shares no par value; issued 

28,845,927 36/100 shares). 

Earned surplus on January 1st. 

Net provision for revaluation of “Associ¬ 
ated companies and miscellaneous sccur- 

ities” (page 10). 

Dividend payable in RCA common stock 
Deficit for the year (page 5). 

1 80,287,046.00 
172,198,373.71 

1 9,491,309. 7! 

2 6, 440, 264.3! 
4, 033, 079.61 

18 0,287,046.00 
179,966,640.05 

7,7 6 S,266.34 

Total common stock and 

earned surplus.$302,511,765.74 

$352,485,419.71 

Contingent liability: Employees home 
ownership plan $1,475,748 

$405,120,748.06 $444,925,936.79 
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Committees of the Board of Directors reviewed the 
valuation of manufacturing plants, investments in associated 
companies and miscellaneous securities, inventories, and 
notes and accounts receivable, and the figures used in this 
report are the result of such reviews. 

MANUFACTURING PLANTS 

From the formation of the General Electric Company in 
1892, there had been expended on manufacturing plants 

to December 31, 1931.$336,825,471.15 

Added during 1932 . 5,747,432.06 

$342,572,903.21 

Dismantled, sold, or otherwise disposed 

of to December 31, 1931....$137,695,738.23 

Dismantled, sold, or otherwise disposed 
of during 1932. 14,149,297-26 151,845,035-49 

Cost of present plants.$190,727,867.72 

General plant reserve and depreciation, 

December 31, 1931.$153,068,713.66 

Added by charges to income during 1932 6,254,717.66 

Proceeds from sale of dismantled equip¬ 
ment, etc., during 1932. ’ 764,213-50 

$160,087,644.82 

Less: Cost of plants dismantled, sold, or 
otherwise disposed of during 1932- 14,149,297.26 145,938,347.56 

Net book value, December 31, 1932. $ 44,789,520.16 

Expenditures for manufacturing plant in 1932 amounted 
to $5,747,432.06, compared with $9,600,173-80 in 1931. The 
only project of importance was the continuation of construc¬ 
tion of the 20,000-kilowatt (26,800-horsepower) mercury 
turbine generating station at Schenectady Works, referred 
to in the annual report for 1931. This station will be com¬ 
pleted and put into operation in 1933. 

Your Company expended for manufacturing plant and 
equipment during the last ten years approximately $144,000,- 
000, and during the same period took out of service or wrote 
off approximately $162,000,000, leaving the net book value 
at the end of 1932 $18,000,000 less than it was ten years 
earlier. During that period there was no increase in the manu¬ 
facturing floor area, which is approximately 25,000,000 
square met. 
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ASSOCIATED COMPANIES AND MISCELLANEOUS SECURITIES 
Consent Decree in Radio Suit 

In the spring of 1930 the United States Government 
instituted an action under the anti-trust laws against Radio 
Corporation of America and other defendants, of which 
your Company was one, alleging, among other things, that 
certain exclusive features of the cross-licensing agreements 
among the defendants were illegal, and that the ownership 
by your Company and by Westinghouse Electric & Manu¬ 
facturing Company of stock of Radio Corporation resulted 
in an illegal restraint of trade. 

At the time that these arrangements were entered into, 
your Directors were advised by counsel that they were in 
all respects lawful and proper. Your Directors are still so 
advised, but it was recognized that great waste and business 
disorganization would result from a protracted trial of the 
issues, and negotiations were entered into with the Govern¬ 
ment in an effort to seek a basis for the continuance of rela¬ 
tions among the defendants which would be satisfactory 
alike to the Government and to them. After extended nego¬ 
tiations a solution was reached on which a consent decree 
was entered in the United States District Court for the District 
of Delaware on November 21, 1932. 

The stipulation underlying the decree expressly states that 
such consent on the part of defendants, ana the entry of the 
decree, shall not constitute or be considered an admission that 
the defendants have violated any law of the United States. 

This stipulation was based on new agreements which 
modify the cross-licensing agreements so as to remove the 
exclusive features to which the Government objected, and 
permit General Electric and Westinghouse Companies to 
manufacture and sell in the radio field under their respective 
patents, and also grant them certain licenses to manufacture 
and sell in the radio field after an interim period of two and 
one-half years under patents and patent rights of Radio 
Corporation. The decree provides that General Electric and 
Westinghouse Companies shall divest themselves of their 
stock of Radio Corporation by distribution to their stock¬ 
holders and otherwise. 
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On November 21, 1932, Radio Corporation owed 
$11,695,546 to your Company for merchandise. As part of 
the new arrangement this indebtedness was satisfied by the 
conveyance to your Company of the RCA Building, 570 
Lexington Avenue, New York City, at $4,745,000, which 
was somewhat less than its assessed value, by the delivery 
to your Company of $1,587,000 of Radio Corporation ten- 
year debenture bonds, and the balance of $5,363,546 by the 
rights and benefits accruing to your Company under the 
new agreements. 

The decree further provides that certain matters relating 
to the foreign situation are reserved for further consideration. 

Pursuant to the decree, your Directors voted to dis¬ 
tribute on February 20, 1933, 4,807,320 5/6 shares of the 
5,188,755 shares of Radio Corporation common stock owned 
by your Company as a dividend to its common stockholders 
of record on December 16, 1932, on the basis of one-sixth of 
one share of Radio Corporation common stock for each share 
of common stock of General Electric Company. The balance of 
your Company’s holdings was left to be disposed of by your 
Directors within three years from the date of the decree. 

General 

Investments in associated companies and miscellaneous 
securities, which include advances to associated companies, 
were increased during 1932 by $20,210,082.49. The larger 
investments during the year were purchases of $2,000,000 of 
common stock of Electrical Securities Corporation, and 
$7,500,000 of 8 per cent preferred stock of G. E. Employees 
Securities Corporation. There were also added to this account 
$1,587,000 of Radio Corporation debentures, and $4,745,000 
representing an increase in the assets of General Electric 
Realty Corporation, to which the RCA Building was trans¬ 
ferred. 

The reappraisal of these investments, after deducting 
the value of Radio Corporation shares to be distributed as a 
dividend, resulted in a charge to surplus of $19,498,309-78 
(page 7), leaving a final valuation of $153,579,518.49 on the 
basis of methods described in the annual report for 1931, as 
follows: 
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"Investments in associated companies are of a more or 
less permanent character, and may well be considered as in¬ 
vestments in plant and working capital of companies closely 
associated with your Company in the development of its busi¬ 
ness on a broader base and in a more effective manner than 
could be done by your Company itself. Accordingly, investments 
in associated companies in which your Company has a majority 
interest are appraised on a basis similar to that used in the valua¬ 
tion of your Company’s assets. Investments in other companies 
arc appraised after consideration of cost, net worth, return on 
investment, market price, if any, and foreign exchange, but in 
no case is an investment or security appraised at a higher valua¬ 
tion than the market price on a recognized exchange on Decem¬ 
ber 31, 1931, with due allowance for foreign exchange rates. 

"In determining the value of your Company’s investment 
in International General Electric Company, Inc., these same 
methods of appraisal were applied to securities of foreign 
companies held by International General Electric Company, 

Inc. and its subsidiaries." 

The publicity given to the General Electric Company’s 
loans to the Insull Companies has not always been correct. 
The facts in connection therewith are as follows: 

Early in December 1931, Samuel Insull requested loans 
of $2,000,000 for some of his companies. Mr. Insull was at 
the head of companies that had been good customers of your 
Company for forty years, during which time their purchases 
of General Electric products had amounted to well over one 
hundred million dollars. Your Company has, from time to 
time, made loans to other important customers. At the time 
the loans were made, the market value of the collateral was 
substantially in excess of the loans. At the end of the year 
the loans were included in assets at the market value of the 
collateral, which was approximately $313,000. 

Interest and dividends received from associated com¬ 
panies in the United States, from Canadian General Electric 
Company, Ltd., and from International General Electric 
Company, Inc., are included in the “Statement of income 
and expenses” as part of “Income from associated companies 
and miscellaneous securities.” Total income from associated 
companies and miscellaneous securities amounted to $7,322,- 
160.28, which includes dividends of $6,649,823 received from 
certain associated companies in which your Company’s 
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proportionate share of the earnings was approximately 
$6,100,000. No dividends were received from other asso¬ 
ciated companies, which reported losses applicable to your 
Company’s share therein amounting to approximately 
$5,900,000. The deficits thus created have been provided for 
in the revaluation of securities. 

The total income from associated companies and miscel¬ 
laneous securities was 4.4 per cent of the average net value 
of investments at the beginning and end of the year, com¬ 
pared with 4.5 per cent return in 1931. 


Foreign Business 

Canadian General Electric Company, Ltd., reported net 
profit of $1,165,661 for the year 1932, compared with 
$2,308,155 for 1931. Dividends of 7 per cent were paid on 
$8,557,750 of preference stock, and 8 per cent on $9,442,250 
of common stock outstanding. 

International General Electric Company, Inc., conducts 
the export and foreign business of your Company outside of 
Canada, and, for 1932, had a profit of $1,901,852 available 
for interest on capital advances and dividends, compared 
with $2,963,222 for 1931. Interest and dividends paid in 1932 
amounted to $1,900,000, compared with $2,846,667 in 1931. 


Electrical Securities Corporation 

Your Company purchased from Electrical Securities 
Corporation during 1932 $2,000,000 of common stock, and 
transferred to that Corporation for its capital surplus, secur¬ 
ities from the portfolio of General Electric Company having 
a valuation of $21,935,000. As General Electric Company 
owns all of the common stock of Electrical Securities Cor¬ 
poration, this transfer of securities does not change the 
total amount of your Company’s investment in associated 
companies and miscellaneous securities. The annual report of 
Electrical Securities Corporation will be mailed to any stock¬ 
holder on request. 

Earnings of Electrical Securities Corporation for 1932 
were $2,927,263, compared with $2,675,199 for 1931, and 
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dividends were paid out of earnings at the annual rate of 
5 per cent on the preferred stock, and $1,925,237 on the 
common stock. 

G. E. Employees Securities Corporation 

Your Company purchased from G. E. Employees Securi¬ 
ties Corporation during 1932 $7,500,000 of 8 per cent pre¬ 
ferred stock, and transferred to that Corporation for its 
capital surplus, securities from the portfolio of General 
Electric Company having a valuation of $28,989,822. As 
General Electric Company owns all of the capital stock of 
G. E. Employees Securities Corporation, this transfer of 
securities does not change the total amount of your Com¬ 
pany’s investment in associated companies and miscellaneous 
securities. The annual report of G. E. Employees Securities 
Corporation will be mailed to any stockholder on request. 

Earnings of G. E. Employees Securities Corporation for 
1932 were $1,819,523, compared with $1,798,226 for 1931, 
and dividends were paid out of earnings at the annual rate 
of 8 per cent on the preferred stock, and $1,318,313 on the 
common stock. 

General Electric Contracts Corporation 

The General Electric Contracts Corporation was formed 
in 1932 to purchase from distributors and dealers instalment 
payment obligations covering the sale of General Electric 
household appliances and other General Electric products. 
The Corporation began operations in January 1933 in the 
New York metropolitan area, and will expand as service 
and volume of business require. 


CURRENT ASSETS 

Inventories 

Inventories in factories and warehouses and on consign¬ 
ment have been valued, in accordance with the custom of 
your Company, at the lower of cost or market. After deduct¬ 
ing reserves, they were carried at $41,686,432.47, compared 
with $57,335,498.53 at the end of 1931. 
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The following table shows the relation of inventories to 
shipments billed in each of the last thirteen years: 



Inventories 


Per cent of 


at end 

Net 

inventories 

Year 

of year 

billing 

to billing 

1920 

$118,109,000 

$275,758,000 

42.8 

1921 

64,848,000 

221,008,000 

29.3 

1922 

75,335,000 

200,194,000 

37.6 

1923 

83,746,000 

271,310,000 

30.9 

1924 

68,485,000 

299,252,000 

22.9 

1925 

67,798,000 

290,290,000 

23.4 

1926 

65,295,000 

326,974,000 

20.0 

1927 

67,214,000 

312,604,000 

21.5 

1928 

63,776,000 

337,189,000 

18.9 

1929 

80,836,000 

415,338,000 

19.5 

1930 

60,063,000 

376,167,000 

16.0 

1931 

57,335,000 

263,275,000 

21.8 

1932 

41,686,000 

147,162,000 

28.3 


Notes and Accounts Receivable 

Notes and accounts receivable, after deducting reserves, 
were carried at $23,976,484.40,compared with $39,192,433 60 
at the end of 1931. 

The reduction was due partly to a smaller volume of 
business, but principally to the satisfaction of the account 
due from Radio Corporation, which amounted to $11,695,546 
(page 10). 

CURRENT AND CONTINGENT LIABILITIES 

Total current liabilities amounted to $16,579,140.69, 
compared with $28,482,788.06 at the end of 1931. Your 
Company had no notes payable and no obligation bearing 
its endorsement outstanding, and, except in the case of the 
bonds of G. E. Employees Securities Corporation, none of 
the companies in which your Company owns a majority 
interest had any funded debt in the hands of the public 
or any loans owing to banks. 

Your Company had no contingent liabilities not ade¬ 
quately secured by specific or general reserves. 

GENERAL RESERVE 

The $5,363,546 assigned as the value of rights and 
benefits accruing to your Company by the agreements referred 
to on pages 9 and 10 was charged to “Patents and franchises” 
and written off at the end of the year against the “General 
reserve.” 
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CAPITAL STOCK AND DIVIDENDS 

There were no changes during the year in the special or 
common stock outstanding. Cash dividends of 15 cents per 
share were paid quarterly on the special stock. The follow¬ 
ing cash dividends were paid on the common stock: 40 cents 
per share declared in December 1931, and paid in January 
1932, 25 cents per share paid in April 1932, 10 cents per share 
paid in July and in October 1932. On December 2, 1932, a 
cash dividend of 10 cents per share was declared, payable in 
January 1933, and on December 9,1932, the Board of Direc¬ 
tors, pursuant to the decree of the court (pages 9 and 10), 
authorized the distribution, on February 20, 1933, of one- 
sixth of a share of common stock of Radio Corporation 
for each share of General Electric common stock. 

STOCKHOLDERS 

On December 16, 1932, there were 181,310 holders of 
common and special stock, approximately half of this num¬ 
ber (exclusive of corporations, institutions, etc.) being 
women. This compares with 150,073 on December 18, 1931 
(an increase during the year of 21 per cent), and with 116,750 
in 1930 and 60,374 in 1929- 

ORGANIZATION CHANGES 

Owing to ill health, Dr. Willis R. Whitney, Vice Presi¬ 
dent and Director of Research, asked to be relieved of his 
duties as Director of the Research Laboratory, and on No¬ 
vember 1, 1932, Dr. William D. Coolidge was appointed 
to this position. Dr. Whitney will continue as Vice President 
in general charge of the research of the Company. 


Your Company lost a valued officer by the death, on 
December 7, 1932, of George P. Baldwin, Vice President in 
charge of activities connected with the electrification of 
steam railroads. 


EMPLOYEES AND PAYROLLS 

The average number of employees of your Company dur¬ 
ing 1932, not including those of associated companies, was 
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46,943, compared with 65,516 during 1931. Total earnings 
of these employees amounted to $61,414,000 for 1932, and 
$106,656,000 for 1931. Average annual earnings per employee 
were $1308 and $1628 respectively, a decrease of 19 7 per 
cent. 

Compared with the year 1923, average annual earnings of 
employees for 1932 decreased 18.7 per cent while the cost of 
living, according to the index of the National Industrial 
Conference Board, decreased 22.3 per cent. 

Supplementary compensation of 5 per cent of annual 
earnings has been paid for seventeen years to employees 
having five or more years of service and receiving salaries 
or wages of less than $4000 per year. Payments for 1932 
amounted to $1,790,632, and were made to 29,080 employees, 
compared with payments of $3,007,263 to 39,264 employees 
for 1931. As announced in the annual report for 1931, these 
payments ceased with the final payment for 1932. 

The several plans of extra compensation (or profit shar¬ 
ing), referred to in previous reports, yielded $747,698 pay¬ 
able to 366 employees for 1932, compared with payments 
of $1,940,257 to 1731 employees for 1931- 

VARIOUS EMPLOYEE PLANS 
Group Life and Disability Insurance 

At the close of 1932, approximately 50,500 employees 
were insured for $64,000,000 under the policy paid for by the 
Company, and for $85,000,000 under the Additional Insurance 
Plan paid for by employees, a total of $149,000,000. 

Death and disability benefits paid during 1932 amounted 
to $1,137,074, of which $362,074 was Company insurance, and 
$775,000 was additional insurance. Since the inauguration 
of the first plan in 1920, $9,073,738 has been paid as death 
benefits to the families of 4047 deceased employees, or as 
disability payments to 569 employees. 

Home Ownership 

During the past nine years 2723 homes, representing a 
value of about $20,150,000, have been acquired or built by 
employees under the Home Ownership Plan. 
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Payments of upwards of $8,300,000 have been made on 
these homes, the balance being in the form of first and second 
mortgages held by financial institutions and others. 

Conditions of the past few years have brought about 
defaults on 21 homes, and your Company has sustained 
losses amounting to $20,803- These losses represent one-tenth 
of one per cent of the total value of the homes acquired or 
built under the Plan. 

Savings 

Savings of employees invested in bonds of G. E. Employ¬ 
ees Securities Corporation have been of inestimable value 
as a bulwark to morale and as a means of tiding the em¬ 
ployees over the period of poor earnings. The bonds, which 
lave been sold to employees for cash or on an instalment plan, 
lear 6 per cent interest, to which the General Electric Com¬ 
pany adds 2 per cent as long as the original purchaser re¬ 
mains in the employ of the Company and retains the bonds. 
During 1932, bonds issued or subscribed for amounted to 
$4,201,390, and redemptions amounted to $9,497,530. On 
December 31, 1932, approximately 24,800 employees, and 
former employees or their heirs, owned or were paying for 
bonds having a total value of $38,137,510. This compares with 
33,900 and $43,471,870 respectively on December 31,1931- 

Pension and Life Retirement Payments 

In addition to the Pension Plan described in previous 
annual reports, your Company has had, for a number of 
years, a Life Retirement Plan under which certain employees 
of long service might be retired before reaching the age of 
eligibility prescribed by the Pension Plan. 

Company pension and life retirement payments aggregat¬ 
ing $2,237,156 were made during 1932 to 3244 retired 
employees, the larger share of which was paid by the Pension 
Trust. On December 31, 1932, there were 3112 on the 
pension and life retirement rolls, whose average age was 66.3 
years, average active service to date of retirement 29-6 years, 
and average annual payment $811. Pension and life retire¬ 
ment payments amounting to $7,750,556 have been made 
since the inauguration of the plans in 1912. 
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The General Electric Pension Trust, on December 31, 
1932, held assets of $21,193,693, compared with $20,125,255 
on December 31, 1931. 

Contributions (less withdrawals) by employees to the 
Additional Pension Plan during the four and one-half years 
since its establishment amounted, with interest, to $4,385,- 
345. This amount is deposited in a trust fund to the credit 
of 41,336 employees. 

As a result of the Additional Pension Plan $134,293 was 
added to pensions paid during 1932, and $827,290 was with¬ 
drawn from the fund by employees leaving the service. This 
substantial amount of savings materially assisted the em¬ 
ployees in these trying times. 

The Trustees of the General Electric Pension Trust and 
of the Additional Pension Trust hold title to their respective 
assets, which are therefore not reflected in your Company’s 
balance sheet. 

Employees Unemployment Pension Plan and Employment Guarantee 

The Employees Unemployment Pension Plan, which was 
adopted in the second half of 1930, had $382,470 in a trust 
fund on December 31, 1932. 

During the twenty-five months of operation of the 
Unemployment Emergency Plan (which included an em¬ 
ployment guarantee from November 1, 1931 to April 30, 
1932), to December 31, 1932, collections from those eli¬ 
gible for benefits under the Plan amounted to $852,000, 
collections from other employees amounted to $923,000, 
and the Company’s contributions amounted to $1,775,000, 
which, with interest and with the repayment of $98,000 
of loans, and contributions from retired employees, make 
total receipts $3,694,693. Disbursements for the same pe¬ 
riod amounted to $2,897,134, leaving an unexpended balance 
of $797,559 in the Unemployment Emergency Fund on De¬ 
cember 31, 1932. 

The Employment Guarantee in the Incandescent Lamp 
Department for the year 1932 has been renewed, with some 
modifications, for the year 1933- The cost to the Company 
of this Employment Guarantee Plan for 1932 was $1257. 
The employees have accumulated $62,647 in a savings fund, 
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which is a part of the Plan, during the two years it has been 
in operation. 

CHARLES A. COFFIN FOUNDATION 

The Committee representing the American Institute of 
Electrical Engineers, the Society for the Promotion of Engi¬ 
neering Education, and the National Academy of Sciences 
awarded Charles A. Coffin Fellowships to eight graduates 
of American colleges who desired to carry on postgraduate 
research work ana who needed and were found worthy of 
assistance. Since the creation of the Foundation, eighty fel¬ 
lowships have been granted to sixty-four individuals (sixteen 
having received fellowships two years in succession), who 
have received $49,500. These students graduated from fifty 
different institutions (some having degrees from more than 
one), and continued their studies at twenty-two, the two 
groups of institutions being located in twenty-nine states 
and three foreign countries. 

The Advisory Committee of your Company awarded 
twenty-two Charles A. Coffin Foundation Certificates of 
Merit, accompanied by honorariums in cash and/or bonds of 
G. E. Employees Securities Corporation, to employees for 
meritorious work and distinguished service. This group 
comprised four workmen in the shops, four tool designers 
and expert mechanics, five foremen, seven engineers, ana two 
members of the commercial organization. 


Notwithstanding the serious effect of the depression on 
your Company and its personnel, and the reduction (in no 
case less than 25 per cent) in the compensation from the 
Company of all employees, including officers and directors, 
the morale and courage of the organization are excellent. 

The report of the accountants and auditors, testifying to 
the correctness of the financial statements, will be found on 
the following page. 

By order of the Board of Directors, 

Owen D. Young, Chairman 
Gerard Swope, President 
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PEAT, MARWICK, MITCHELL & CO. 

Accountants and Auditors 

40 Exchange Place, New York, March 3, 1933. 

To the Board of Directors of the 

General Electric Company, 

120 Broadway, New York. 

Dear Sirs: 

We have examined the accounts of the General Electric Company 
for the year ended December 31, 1932, and certify that the Condensed 
Balance Sheet and Statement of Income and Expenses appearing on pages 
3-7 of this Annual Report are in accordance with the books and, in our 
opinion, based on our examination and information furnished to us, set 
forth the condition of its affairs as at December 31, 1932 and the results 
of the operations of the Company for the year. 

We have confirmed the cash ana securities by count and inspection or by 
certificates which we have obtained from the depositaries. The valuation 
at which the investment in Associated Companies and Miscellaneous 
Securities is carried is, in our opinion, conservative. We have examined 
the accounts of the International General Electric Company, Incorporated, 
and the G. E. Employees Securities Corporation. No examination has 
been made by us of other companies which are controlled through stock 
ownership, but Balance Sheets of these companies have been submitted 
to us. 

We have scrutinized the notes and accounts receivable and believe that 
full provision has been made for probable losses through bad and doubtful 
debts. 

Certified inventories of merchandise, work in progress, and materials 
and supplies have been submitted to us and we nave satisfied ourselves 
that these inventories have been taken in a careful manner, that ample 
allowance has been made for old or inactive stocks, and that they are con¬ 
servatively stated on the basis of cost or market, whichever is lower. 
Provision has also been made for probable allowances or additional ex¬ 
penditures on completed contracts. 

Expenditures capitalized in the property and plant accounts during the 
year were properly so chargeable as representing additions or improve¬ 
ments. Adequate provision has been made in the operating accounts for 
repairs, renewals and depreciation. 

Yours truly, 

PEAT, MARWICK, MITCHELL & CO. 








